


return on his investment ($10,000-$25,000). A perpetual return can be a real burden on an artist and 
should be avoided; particularly if the return is with respect to all income streams of the artist. 

Legal Advice 
Often in these scenarios you are dealing with an investor who has a minimal amount of knowledge about 
the music industry and its speculative nature. An artist should be careful to avoid advising the investor 
about the ramifications of the investment agreement and, rather, should advise the investor to seek out 
independent, experienced counsel to interpret and, if necessary, negotiate the agreement on their behalf. 

At the same time an artist would be best served to retain learned counsel themselves to avoid potential tax 
pitfalls and other legal minefields which exist in this area. 

Conclusions 
Outside funding as discussed above can be a welcome push to an artist's career provided the agreement 
between an investor and artist is well drafted and is a fair compromise between the parties. As a side note, 
artist should also consider such funding agencies as Factor, the Ontario Arts Council, the Canada Council 
and Videofact which provide funding for musicians in their endeavours. 
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